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1. CHILEAN WHEAT PURCHASES MADE ON SEPTEMBER 26, PRIOR TO 
ESTABLISHMENT OE CREDIT LINE ON OCTOBER 4, HAVE BEEN SUBJECT 
CONGRESSIONAL CRITICISM. THEREEORE, EOR NEW DOL 28 MILLION 
CREDIT LINE TO BE ESTABLISHED EOR CORN AND/OR GRAIN SORGHUM 
(REFTEL), USDA INTENDS TO EINANCE ONLY THOSE PURCHASES MADE 
SEVEN DAYS ALTER LINE OE CREDIT ESTABLISHED AND ANNOUNCED 
TO EXPORTERS. THIS PROCEDURE WOULD GIVE ALL GRAIN EXPORTERS 
OPPORTUNITY TO KNOW OF CREDIT AVAILABILITY AND COMPETE EOR 
BUSINESS. 
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2. THIS PROCEDURE WILL PRECLUDE EINANCING OE ANY SALES 
CONTRACTED PRIOR TO OPENING OE THE CCC CREDIT INCLUDING THE 
35,000 TON CONTINENTAL GRAINS CONTRACT MENTIONED IN THE 
CHILEAN EMBASSY'S NOTE UNLESS IT IS RENEGOTIATED. 

3. THE GOC SHOULD BE ADVISED OF THE ABOVE PROCEDURE AND 
CAUTIONED AGAINST ANY EURTHER COMMITMENTS TO SUPPLIERS 
UNTIL CCC CREDIT IS OEFICIALLY ANNOUNCED. 

4. THE NATIONAL ADVISORY COUNCIL IS EXPECTED TO FORMALLY 
CONSIDER THE NEW CCC CREDIT BY TUESDAY, NOVEMBER 13. 

IT IS ESSENTIAL THAT GOC WITHHOLD ANY DISCLOSURE OE THE 
CREDIT UNTIL NAC ACTION IS COMPLETED. 

5. WE PLAN TO FOLLOW SAME PROCEDURE FOR PUBLIC 
ANNOUNCEMENT AS USED IN WHEAT CREDIT. DEPARTMENT WILL 
PROVIDE EMBASSY SANTIAGO AND CHILEAN EMBASSY HERE WITH 
DEFINITE DATE AND HOUR SO THAT THE TWO GOVERNMENTS CAN 
MAKE SIMULTANEOUS ANNOUNCEMENTS OF THE NEW CREDIT LINE. RUSH 
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